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Tobacco tax policies

in the Sixth Development Plan of Iran led only to the henefit of intermediaries

The Secretary-General of the Iranian
Anti-Tobacco Association (IATA) says
that taxation based on the ex-works
prices is only for the benefit of producers,
importers and intermediaries.
Mohammad-Reza Masjedi says: “The
difference between ex-works prices and
retail prices of cigarettes is very high and
reaches to 1600 billion Tomans annually.
A large part of this money goes into the
pockets of importers and intermediaries.”
“Taxation of tobacco in the Sixth
Development Plan of Iran has been
defined based on the cost price. But this
policy should be revised and tobacco tax
should be calculated based on retail prices,”
added Masjedi.

Pointing to the mandate of placing price
labels on cigarette packages, he noted:
“placing price labels on cigarette packages
will be mandatory by the next year. This is
a positive measure and could be a basis for
tobacco taxation at the retailing level.”

The 10-percent increase
in tobacco tax should be
implemented
Emphasizing on the necessity of tobacco
tax increase based on the National Tobacco
Control Law, Masjedi says: “The 10-percent
increase in tobacco tax should be
implemented. Hence, according to the
Article 8 of the National Tobacco Control
Law, tobacco tax should be increased by 10

percent annually.”

“Over the past 10 years, tobacco tax
increase has only been implemented in the
past year and approval of the Sixth
Development Plan of Iran is a return to
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Tobacco tax should be increased by 10 percent annually
The Secretary-General of the Iranian Anti-Tobacco Association (IATA) says that according to

the Article 8 of the National Tobacco Control Law, adopted by the
Iranian Parliament in 2006, tobacco tax should be increased by
10 percent annually. “Unfortunately, this increase has not been
achieved yet and we hope that the Sixth Development Plan of Iran
would be organized so that tobacco tax could be increased annually”, he
mentioned.

Mohammad-Reza Masjedi added that, in order to support national
production, annual tobacco tax increase should be determined as 25 percent (for joint products)
and 40 percent (in imports) of the retail price.

Referring to the fact that according to the World Health Organization’s predictions, 10 million
people will die annually due to tobacco-related diseases by 2030, and most of them would
be from developing countries, Masjedi said: “Out of 1.3 billion people who smoke regularly,
84 percent live in developing countries. In such countries, tobacco use is more prevalent in
poorer families, which reflects that families’ income is spent on purchases of tobacco products;
In other words, they invest in sickness rather than health.”

In relation to the tobacco taxation in Iran, Masjedi believes that, in spite of the Parliament’s
efforts, tobacco tax in Iran is much lower than the majority of world’s countries, especially
in the Middle East region. Though, according to the WHO’s manuals, tobacco taxes should
account for at least 70 percent of retail prices, now it is lower than 20 percent of retail price
in Iran. Thus, the Iranian government and the Parliament should pay serious attention to this
issue, especially in the final ratification stage of the Sixth Development Plan of Iran.

“For instance, some Arab countries raised the tobacco tax by 200 percent in order to reduce the amount
of subsidies paid by the governments and compensate the financial shortcomings”, added he.
“Although the tobacco industry and its allies always express strong opposition against tobacco
tax increase under the pretext that it will lead to a surge in cigarette smuggling, such statement
stands without acceptable reasoning and evidence support, as scientific reports and researches
conducted in various countries reject this pretext”, he added.

Mentioning a quote from the Supreme Leader of the Islamic Republic of Iran - which says
that the claim that heavy tariffs will lead to higher smuggling is unacceptable and a wrong
argument - Masjedi concluded: “the most potent persons should take the responsibility of
this issue, and the Government should tackle all the root causes of organized smuggling via
strengthening of the relevant organizations.”
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the past years,” according to the Masjedi.
He says that the Joint Commission of the
Parliament had proposed tobacco tax based
on retail prices, but unfortunately, this
choice was removed and instead, the price
has been approved.

“In the past year, tobacco tax was levied as
10 Tomans per each domestic cigarette, 40
Tomans per each imported cigarette, and 35
Tomans per each joint-produced cigarette.
In addition to the move towards tobacco
taxation in the retailing level and earning
a 900 billion Tomans income, this measure
is to tackle the problem of cigarette
smuggling,” he added.

According to the Secretary-General of the
IATA, Iran is a party to the Framework
Convention on Tobacco Control (FCTC)
and is bound to implement the provisions of
this treaty. “According to the FCTC, which
has been implemented in many countries
such as Turkey and Jordan, retail prices
should be considered as the basis of tobacco
taxation,” added he.

“International experts believe that the
cigarette tax calculation formula in Iran
is very complex and Iran should follow
its counterpart countries such as Turkey,
Pakistan and Jordan in this field,” Masjedi
concluded.

Finally, it should be noted that the National
Tobacco Control Law, adopted by the Iranian
Parliament, has defined the tax of domestic,
joint-produced, and domestic-international
brand cigarettes as, respectively, 10, 20, and
25 percent of ex-works prices, while taxes
of imported cigarettes has been determined
as 40 percent of cost, insurance and freight
(CIF).
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In order to fight against smoking
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free happy programs in this center, schools
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between 6 and 12
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