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THE GOVERNMENT's PROPOSAL ON TOBACCO
TAXATION IS NOT EFFICACIOUS

The World Health Organization's warnmg on tobacco taxation should be taken seriously

AccordingtotheSecretary-General of thelranian
Anti-Tobacco Association (IATA), Mr. Larijani,
the head of the Iranian parliament, announced
during a meeting with representatives of the
World Health Organization (WHO) that Iran
would have a strategic plan for tobacco control.
According to Dr. Masjedi, unfortunately, the
government's proposal on tobacco taxation is
not much effective.

Referring to the presence of Ms. Fatimah El-
Awa, WHO advisor in the field of tobacco control
in EMRO region, Mohammad-Reza Masjedi
continued, “She provided a statistic on the
status of tobacco taxation in Iran, which shows
that Iran has the poorest type of tobacco tax
compared to neighboring countries. The way it
is calculated is complicated and confusing.”
"We are a party to the WHO Framework
Convention on Tobacco Control (FCTC),” IATA’s
Secretary-General said. “According to FCTC,

excise taxes and duties should make up to
70 percent of the retail price of cigarettes.
But compared to the countries in the region,
Iran is far behind this figure. However, with
this complex formula that the government
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defines for taxation and then weighing it in the
parliament, and now when they have proposed
the added-value topic, it will not have significant
results.”

Every day, 20 to 30 billion Tomans are spent on
cigarettes in Iran

According to Masjedi, Iranian people spend
daily about 20 to 30 billion Tomans for cigarette
purchase. The deputy of the Health Ministry
also has reported that cigarette prices have risen
by almost 150 percent and people are buying
more expensive ones, but no money goes to the
government. According to Masjedi, the profits
of the tobacco trade go completely into the
pockets of brokers, mediators, importers, and
producers.

“Occasionally, delegations coming in from
international organizations warn of our poor
performance in tobacco taxation, but we have
not yet succeeded in this field,” he said. “The
cigarette and tobacco importers’ association is
really strong, and with everything that happens
in this area, they quickly strike in front of the
parliament and influence the representatives.”
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“We have to refer to the judiciary and see whether
it can do something about tobacco taxation
because the parliament and the government have
not done anything serious in this regard,” IATA’s
Secretary-General continued. “For example, the
government is serious about oil and rice taxes or
physicians’ tax-paying, but it is really weird why it
does so poorly on tobacco taxation.”

The Health Ministry is not capable to confront
the government and the parliament

Citing this fact that the Health Ministry cannot
confront the government, the parliament,
and tobacco companies, Masjedi said, “If the
Health Ministry intervenes and comments too
much, others will say that it may want to take
advantage of tax increase. Therefore, the Health
Ministry should act no more in this regard.”
According to him, “The Iranian National Tax
Administration and the Planning and Budget
Organization are responsible for tobacco
taxation, and if they defend the matter against
the government, we can persuade the president,
the ministers, and the parliament. According to
the World Health Organization, Egypt, Pakistan,
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and Brazil have

the Philippines,
succeeded in raising taxes on tobacco with the
help of the WHO and scientific programs.”

Pointing out that in Iran, some want to prevent
tobacco tax increase by unscientific claims, he

Thailand,

continued, “The increase in tobacco tax has
nothing to do with production, national economy,
and smuggling. Smuggling can be controlled by
comprehensive planning and monitoring. In Iran,
when we raised the tobacco tax a few years ago,
the smuggling decreased because the monitoring
was performed seriously.”

According to Masjedi, “Even Afghanistan and
Irag have exceeded us in terms of tobacco taxes.
Our country ranks first on five of the six WHO
benchmarks, but we still rank last on tobacco
tax benchmark.”

Saying that Turkey has received a prize as the
best country in the field of tobacco taxation,
IATA’'s Secretary-General concluded, “If our
country levies 70 percent tax on 20 billion
Tomans that are spent on cigarettes every day,
it will be a great income which can finance our
entire Health Ministry. But the current tax rate
does not reach 20 percent.”
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[ranian Anti-Tobacco Association

In every six seconds, one person becomes a victim of smoking —

TCRC

Iranian Anti-Tobacco
‘association Tobacco Control Research Center
Prevention Against Tobacco Dependance  Tell: (+9821)88105001-2  Iranian Anti-Tobacco Association

for more information and registratio, pleas contact the above-mentioned phone numbers
u ftrenug, 7w Avenue, Seyyed Jamaloddin Asad Abadi street {Yuns& Abad), Tehran - www.iata.org.ir

free happy programs in this center, schools
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{Clean Breath)

In order to fight against smoking
(cigarette and Hookah)
and prevent its growth
Clean BreathEducational Center
presents a variety of

and Kindergartens for children
between 6 and 12
Tel:88105188-9

- info@iata.org.ir - telegram:me/iataorg




